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SUBJECT: GOTT NAMES NEGOTIATORS TO ACQUIRE PARTICIPATION IN TEXACO. 

REF: POS 1359 

SUMMARY. TRINIDAD GOVERNMENT HAS NAMED A FIVE-MAN TEAM TO NEGOTIATE 
WITH TEXACO TO ACQUIRE GOVERNMENT PARTICIPATION IN THE 
OPERATIONS OF TEXACO TRINIDAD INCORPORATED. A SECOND- 
FIVE-MAN TEMA (WITH TWO OF THE SAME MEMBERS) HAS BEEN NAMED 
TO PREPARE AMENDED LEGISLATION TO ESTABLISH A NATIONAL OIL 
COMPANY WHICH WOULD HAVE JURISDICTION OVER AND COORDINATING 
AUTHORITY FOR ALL GOVERNMENT INVESTMENT IN HYDROCARBONS AND 
HYDROCARBON BASED INDUSTRIES. THUS FAR NO COMMENTS OR REAC- 
TION HAVE BEEN RECEIVED FROM THE FOREIGN FIRMS LIKELY TO BE 
AFFECTED BY THESE MOVES. END SUMMARY. 

1. FORMATION OF A FIVE-MAN TEAM TO NEGOTIATE "GOVERNMENT'S 
PROPOSED SHARE IN THE OPERATIONS OF TEXACO TRINIDAD INCORPORATED" 

WAS ANNOUNCED FOLLOWING JUNE 4 CABINET MEETING. (TEXACO 
TRINIDAD INC. IS INCORPORATED IN THE UNITED STATES, AND IS 
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WHOLLY-OWNED BY TEXACO INC.) HEAD OF THE TEAM IS BERNARD 
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PRIMUS, CHAIRMAN OF THE GOTT'S INDUSTRIAL DEVELOPMENT 
CORPORATION AND ALSO CHAIRMAN OF THE TRINIDAD-TESORO 
PETROLEUM CO. LTD., THE LATTER A JOINT VENTURE BETWEEN 
THE GOTT (50.1 PERCENT) AND THE U.S.-BASED TESORO PETROLEUM 
CORPORATION (49.9 PERCENT). OTHER MEMBERS OF THIS TEAM 
ARE MERVYN DE SOUZA, AN INSURANCE ACTUARY AND CHAIRMAN OF 
A LARGE LOCAL INSURANCE COMPANY; QUEEN'S CONSEL HERMAN 
BESSON OF THE ATTORNEY GENERAL'S OFFICE; OVID FERNANDES, 

SPECIAL ADVISER TO THE MINISTER OF PETROLEUM AND MINES; 

AND PHILIP ROCHFORD, MANAGING DIRECTOR OF THE GOTT-OWNED 
NATIONAL COMMERCIAL BANK. (ROCHFORD HAD PREVIOUSLY BEEN NAMED 
THE GOTT S NEGOTIATOR OF THE RECENT ACQUISITION OF TEXACO'S 
DOMESTIC MARKETING NETWORK. ALTHOUGH NOT CLEAR IN THE GOTT'S 
STATEMENT, IT NOW APPEARS THAT THESE NEGOTIATIONS MAY BE COMBINED 
WITH THE NEGOTIATIONS FOR A SHARE OF ALL OF TEXACO'S OPERATIONS 
IN TRINIDAD.) 

2. A SECOND FIVE-MAN TEAM WAS ALSO ESTABLISHED BY THE GOTT-- 
THIS ONE WITH A WIDE MANDATE TO DRAFT LEGISLATION TO AMEND 

AN UNIMPLEMENTED 1969 LAW CALLING FOR ESTABLISHMENT OF A NATIONAL 
OIL COMPANY. THIS COMPANY WOULD HAVE JURISDICTION OVER ALL 
GOTT INVESTMENT IN HYDROCARBONS, INCLUDING WHOLLY-OWNED 
INVESTMENTS SUCH AS TRINTOC, THE NATIONAL PETROLEUM MARKETING 
COMPANY, AND THE YET-TO-BE ESTABLISHED NATIONAL GAS 
PIPELINE COMPANY. IT WOULD ALSO HAVE COORDINATING AUTHORITY 
FOR GOTT SHAREHOLDING IN JOINT VENTURES SUCH AS TRINIDAD- 
TESORO, THE TRINIDAD NITROGEN COMPANY LTD. (WITH W. R. 

GRACE), THE TEXACO PETROCHEMICAL PLANTS; FOR THE GOTT SHARE 
IN VARIOUS OIL CONCESSIONS AND PRODUCTION-SHARING CONTRACTS; 

AND FOR THE GOTT'S "PROPOSED SHARE" IN W. R. GRACE'S EXISTING 
FERTILIZER PLANT (FEDERATION CHEMICALS LTD.), IN TEXACO TRINIDAD 
INC., AND ANY OTHER PETROLEUM INVESTMENTS. IN ADDITION TO 
BERNARD PRIMUS (ALSO HEAD OF THIS TEAM) AND OVID FERNANDES, 
MEMBERS OF THE SECOND TEAM ARE JOS SCOON, CHAIRMAN OF THE 
GOTT DEVELOPMENT FINANCE COMPANY; KAMLA BHOOLAI, LEGAL 
ADVISER IN THE MINISTRY OF PETROLEUM AND MINES; AND R. GENE 
THOMAS, PETROLEUM CONSULTANT, ENTREPRENEUR, AND FORMER SENIOR 
OFFICIAL IN THE MINISTRY OF PETROLEUM AND MINES. 

3. COMMENT: SEE REFERENCES CITED IN REFTEL FOR BACKGROUND 
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TO GOTT'S PLAN TO ACQUIRE PARTICIPATION IN ALL PHASES (REFINERY, 
PRODUCING FIELDS, MARKETING, ETC.) OF TEXACO'S INVESTMENTS IN 
TRINIDAD. NAMING OF THESE TEAMS UNDERSCORES GOTT'S INTENTION 
TO EXERT CONTROL OVER, AS WELL AS OBTAIN PARTICIPATION IN, 

ALL INVESTMENTS IN PETROLEUM, PETROCHEMICALS AND FERTILIZER 
IN TRINIDAD. EVEN THOUGH MOST TEAM MEMBERS HAVE ALREADY BEEN 
INVOLVED WITH JOINT- VENTURE CONTRACTS, BUY-OUT NEGOTIATIONS, 

ETC. ON BEHALF OF GOTT, PROCESS OF DRAFTING EFFECTIVE NEW 
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LEGISLATION (TO SAY NOTHING OF NEGOTIATING WITH TEXACO) IS 
LIKELY TO BE QUITE LENGTHY. (AT THE MOMENT. ONE KEY 
MEMBER OF BOTH TEAMS - SPECIAL ADVISER OVID FERNANDES - 
IS IN CHINA AS PART OF GOTT'S OIL MISSION TO THE PRC.) 

THUS FAR. THERE HAS BEEN NO PUBLIC REACTION WHATSOEVER TO 
ANNOUNCEMENT OF THE TEAMS’ FORMATION, EITHER FROM TEXACO OR ANY 
OTHER OF THE FOREIGN INVESTORS LIKELY TO BE AFFECTED. 

RICH 
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